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Is the FX Market still uncertain relative to pre-pandemic
times?

Spreads: EURUSD (Selected Liquidity Pool)
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Following periods when inflation has been running persistently below 2 percent, appropriate
monetary policy will likely aim to achieve inflation moderately above 2 percent for some time.

Fed Press Release, Aug. 27" 2020
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US inflation has gone up and is expected to go up

Is US inflation positive or negative

for the US dollar?
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Market-based US inflation expectations
(from inflation swaps, percent)
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We expect [the key ECB interest rates] to remain at their present or lower levels until we have seen
the inflation outlook robustly converge to a level sufficiently close to, but below, 2 per cent within our

projection horizon, and such convergence has been consistently reflected in underlying inflation
dynamics.

ECB Press Conference, April 22" 2021
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Eurozone inflation expectations are
significantly below ECB threshold

Market-based Eurozone inflation expectations
(Percent year on year, based on inflation swaps)
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How will EUR interest rates and
PEPP affect the FX rate?
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Does the difference in long-term US and EU outlook
justify current levels of EURUSD?

EUR-USD and absolute PPP
(PPP from OECD international price comparison)

Fed funds rate, target corridor & OIS-derived market expectations vs.
ECB depo rate, EONIA & OIS-derived market expectations
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Is the FX Market still uncertain relative to pre-pandemic <
times?

Median Spread By Time of Day, USDTRY
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Fundamental drivers of EM FX \

Potential for growth rebound after pandemic Longer term exchange rate drivers: 2x2 current-account vs. real interest rate
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Disclaimer

This information document has been prepared by Commerzbank Aktiengesellschaft (“Commerzbank”). This information document is for discussion purposes only. It should not be construed as a solicitation, offer or commitment by Commerzbank or any of
its affiliates to enter into a transaction, nor does it attempt to describe all the relevant terms of any transaction referred to in it. Instead, it is intended to outline certain basic points of business understanding around which a transaction could be structured.
Since any terms quoted are indicative they are subject to change at any time without notice. Numerous assumptions have been made in the preparation of this information document and no assurance can be given as to its accuracy and/or completeness.
Any subsequent offer by Commerzbank or any of its affiliates to enter into a transaction will be made on the terms, and will be subject to the conditions, specified by it.

If a transaction is entered into, its terms will be found entirely in the final documentation; this information document may not be used to construe such terms and will be superseded in its entirety by the final documentation to the exclusion of all prior written
and oral communications. This information document should not, therefore, be regarded as containing any representations concerning the content of such terms or any other matter. Accordingly neither Commerzbank nor any of its affiliates assumes any
responsibility for the contents of this information document, or for any written or oral communications in connection with it (or any prospective transaction), regardless of any negligence on their part. This does not, however, exclude any liability that may
arise under the Financial Services and Markets Act 2000.

Recipients of this information document should undertake an independent review of the legal, tax, regulatory and accounting implications of any transaction referred to in it in order to determine the suitability of any transaction referred to in this information
document in the light of their particular objectives. Commerzbank may have arranged to pay an introducing fee or other remuneration to a third party in relation to a transaction or service provided to you. Details of third party and amount paid will be made
available on request by Professional clients of Commerzbank (Mifid classification). Commerzbank (or any affiliate which offers to enter to a transaction) is solely an arm’s length contractual counterparty. It is not acting as an adviser or fiduciary, and neither
this information document nor any communications from it should be treated as constituting financial, investment or other advice of any kind, or as a recommendation to enter into any transaction. No employee or agent of Commerzbank or any of its
affiliates has authority to give any advice or (except as expressly set out in the final documentation for any transaction) make any representations on its behalf in connection with this information document or any prospective transaction.

Commerzbank and its affiliates may have material interests that conflict with the interests of the recipient of this information document. For example, they may be dealing as a principal in any investments which are the subject of any transaction referred to
in it and may have a long or short position in connection with such dealing. They may also be providing services to other persons in connection with these investments, may be acting as an underwriter in respect of them and/or may be acting as financial
adviser or lending banker to the issuer of them. In connection with these activities, they may hold material information but will be under no obligation to take it into account or make it available to any person.

This document is not intended for distribution to retail customers and has been issued or approved for issue in the United Kingdom by Commerzbank AG, London Branch, which is authorised and regulated by Bundesanstalt fur
Finanzdienstleistungsaufsicht (BaFin) and the European Central Bank. Authorised by the Prudential Regulation Authority and with deemed variation of permission. Subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. Details of the Temporary Permissions Regime, which allows EEA-based firms to operate in the UK for a limited period while seeking full authorisation, are available on the Financial Conduct Authority’s website.
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